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Market Recap 18/02/2024

USA

This week in the US, which was headlined by the upcoming CPI print, the markets showed mixed results. The
Dow Jones managed to only grow by 0.2%, while the S&P 500 could not outgrow Monday’s opening numbers
overall decreasing by 0.1%. NASDAQ experienced even a larger decline than S&P 500 and fell by 1%, and the
Russell 2000 outperformed the rest of the indices growing by 1.7% this week. The same, however, does not apply
to, The Russell 3000 Value and Russell 3000 Growth indices with the former growing by 0.3% and the latter
falling by 0.6%.

On Monday, most of the investors were not willing to make any bets before the upcoming inflation data, so the
S&P continued trading above the 5000-points threshold slightly improving the all-time high at the level of 5031
points.

On Tuesday, the US stock markets saw the higher-than-expected inflation data which pushed the markets down
(3.1% YoY vs 2.9% YoY expected). Core inflation held steady at 3.9% - 20bp above expectations. S&P and
NASDAQ reacted by falling by around 2%. The next day the stocks rebounded by around 1% following a
slightly better than expected December PPI data (-0.2% MoM vs -0.1% MoM expected). On Thursday Retail
Sales data came out shrinking by 0.8% MoM after a 0.4% MoM increase last month. US Jobless Claims came in
at 212000, slightly below the market consensus of 220000.

By the end of the week, US stocks were on a path to recover all of the week’s losses but were put in the red after
the January’s PPI data came above forecasts (0.3% MoM vs 0.1% MoM expected).

Index Last Price 1-Week Change YTD Change
Dow Jones Industrial Average 38627.99 -0.11% 2.42%
S&P 500 5005.57 -0.42% 5.54%
NASDAQ Composite 15775.65 -1.34% 6.84%
Russell 2000 2045.14 1.75% 1.61%
Russell 3000 Value 2173.07 0.87% 1.20%
Russell 3000 Growth 2573.92 -1.15% 8.70%

Source: Yahoo Finance, Bocconi Students Investment Club

On Monday the rates traders were hesitant, awaiting the Tuesday’s CPI data and a result there was little movement
with 10-year Bonds trading around 4.17%. The next day the rates surged to 4.28% as a reaction to the hotter-than-
expected CPI print and a consequent delay in rate cuts. Although the retail data provided some relief for the bond
market, by the end of the week 10-year Treasury Notes traded above 4.32% reacting to bad PPI data.
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Treasury Bonds  Friday's Yield Week's Change (bps)

5Y 4,29% 15,6

Europe and UK

European markets this week remained resilient to downward pressure originating in the US. The FTSE MIB in
Italy rose by 1.14%, the FTSE 100 in the UK rose by 1.84%, and the STOXX Europe 600 grew by 1.25%. The
DAX and the CAC 40 showed similar results with the German stock market gaining the least amount and
finishing the week only 0.8% above Monday’s opening, and with the French index gaining 1.23%.

At the start of the week, European stock markets continued last weeks positive momentum closing with a slight
increase. UK’s unemployment data came out better than expected at 3.8% vs 4% expected giving some
uncertainty about BoE’s policy outlook. The next day brought the same consequences for the European stock
markets as it did for the US with most of indices dropping by 1%.

By Friday, after Wednesday’s Eurozone GDP data (+0% QoQ vs -0.1% QoQ previous), UK’s lower than
expected inflation report (4% YoY vs 4.2% expected) and strong corporate earnings, European and UK stocks
managed to extend the rally and record solid gains, despite the UK entering recession with QoQ GDP
contracting for 2 quarters in a row (-0.3% QoQ vs -0.1% QoQ previously).

Index Last Price 1-Week Change YTD Change
STOXX Europe 600 491.59 1.39% 3.62%
DAX (Germany) 17117.44 1.13% 2.08%
CAC 40 (France) 7768.18 1.58% 3.15%
FTSE MIB (Italy) 31732.00 1.85% 3.95%
FTSE 100 (UK) 7711.70 1.84% -0.13%

Source: Yahoo Finance, Bocconi Students Investment Club

Early in the week, UK 10-year yields approached the highest level since the beginning of December topping at
4.16%. By the end of the week, following poor GDP data in the UK, rates fell below 4%, anticipating policy

Al the views expressed are opinions of Bocconi Students Investment Club members and can in no way be associated with Bocconi University. All the financial
recommendations offered are for educational purposes only. Bocconi Students Investment Club declines any responsibility for eventual losses you may incur
implementing all or part of the ideas contained in this website. The Bocconi Students Investment Club is not anthorised to give investment advice. Information,
opinions, and estimates contained in this report reflect a judgment at its original date of publication by Bocconi Students Investment Club and are subject to change
without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise.
Bocconi Students Investment Club does not receive compensation and has no business relationship with any mentioned company.

Copyright © 2024 BSIC | Bocconi Students Investment Club 2



=/l BOCCONI STUDENTS
g |\ \/ESTMENT CLUB Find our latest analyses and trade ideas on bsic.it

easening but rebounded above 4.1% after strong retail sales data. European bonds followed the same pattern.

10Y. Gov BondsFriday's Yield Week's Change (bps)

Germany 2,41% 4.5

Rest of the World

In Asia, the Nikkei 225 and Hang Seng significantly outperformed Western stock markets showing 4.31% and
3.77% weekly return respectively. The CSI 300 and Shanghai Composite remained closed for the Lunar’s New
year celebration.

At the week's start, the Nikkei 225 started strong, led by a technology stocks rally. On Wednesday Hang Seng
returned from the Lunar New Year celebration and finished the day 0.8% higher. Despite Japan entering into a
recession in Q4 (GDP -0.1 QoQ vs -0.8% QoQ previously) stocks continued rallying with hopes of Bo] shifting
its monetary policy, ending the week on a positive note.

Index Last Price 1-Week Change YTD Change
Nikkei 225 38487.24 4.31% 15.62%
CSI 300 3364.93 5.83% -0.63%
Shanghai Composite 2865.90 4.97% -3.25%
Hang Seng 16339.96 3.77% -2.67%

Source: Yahoo Finance, Bocconi Students Investment Club

Other global matkets like Turkey's BIST-100, Mexico's IPC Index, Brazil's Bovespa, South Korea's Kospi, and
Australia's S&P/ASX 200 showed mixed results with Turkey’s stock market showing the best results and gaining
2.26%, followed by South Korea gaining 1.09%, then Brazil growing by 0.55% and Australia’s and Mexico’s
stock market growing the least with the former increasing by 0.18% and the latter falling by 0.34%.
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Index Last Price 1-Week Change YTD Change
BIST-100 (Turkey) 9250.40 2.26% 21.33%
IPC Index (Mexico) 5713211 -0.34% 0.27%
Bovespa (Brazil) 128726.00 0.55% -2.99%
Kospi (South Korea) 2648.76 1.09% -0.79%
S&P/ASX 200 (Australia) 7658.30 0.18% 0.40%

Source: Yahoo Finance, Bocconi Students Investment Club

FX and Commodities

This week, oil prices followed the trends in the US reflecting the changes in Fed’s policy expectations showing

positive momentum in the beginning of the week, then dipping by 10% and reversing the losses by Friday. Gold,

however, after a similar drop mid-week is still trading below the week’s opening. Natural gas continued the

downward-sloping trend and lost another 13% this week.

Commodity Last Price 1-Week Change YTD Change
Brent Crude Oil Last Day Finance 83.47 1.56% 9.99%
WTI Crude Oil Front Month 79.19 3.06% 12.52%
Natural Gas Front Month 1.61 -12.89% -37.34%
Gold Front Month 2011.50 -0.58% -2.56%
Silver Front Month 23.44 4.04% -1.24%
Copper Front Month 3.84 4.12% -0.80%
Source: Yahoo Finance, Bocconi Students Investment Club
Currency Pair Last Price 1-Week Change YTD Change
EUR/USD 1.08 -0.03% -2.55%
USD/IPY 150.18 0.61% 6.54%
GBP/USD 1.26 -0.17% -1.03%
USD/CHF 0.88 0.73% 4.64%

Source: Yahoo Finance, Bocconi Students Investment Club

In the currency markets, the Japanese Yen continued depreciating and finished the week above 150.

Al the views expressed are opinions of Bocconi Students Investment Club members and can in no way be associated with Bocconi University. All the financial
recommendations offered are for educational purposes only. Bocconi Students Investment Club declines any responsibility for eventual losses you may incur
implementing all or part of the ideas contained in this website. The Bocconi Students Investment Club is not anthorised to give investment advice. Information,
opinions, and estimates contained in this report reflect a judgment at its original date of publication by Bocconi Students Investment Club and are subject to change
without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise.
Bocconi Students Investment Club does not receive compensation and has no business relationship with any mentioned company.

A

Copyright © 2024 BSIC | Bocconi Students Investment Club



=/l BOCCONI STUDENTS
P | MVESTMENT CLUB Find our latest analyses and trade ideas on bsic.it

Next Week Main Events

Monday Canada PPI (Jan), Japan Machinery Orders (Dec)

Tuesday Canada Inflation Rate (Jan), US Treasury Bill Auction

Wednesday

Japan Balance of Trade (Jan), Germany 10-year Bund Auction, FOMC
Minutes

EU Inflation rate (Jan) + Monetary Meeting, Germany HCOB
Manufacturing PMI Flash (Feb)

Friday Germany GDP Growth (Q4)

Brain Teaser #09

In a certain matriarchal town, the women all believe in an old prophecy that says there will come a time when a
stranger will visit the town and announce whether any of the men folks are cheating on their wives. The stranger
will simply say “yes” or “no”, without announcing the number of men implicated or their identities. If the stranger
arrives and makes his announcement, the women know that they must follow a particular rule: If on any day
following the stranger’s announcement a woman deduces that her husband is not faithful to her, she must kick
him out into the street at 10 A.M. the next day. This action is immediately observable by every resident in the town.
It is well known that each wife is already observant enough to know whether any man (except her own husband)
is cheating on his wife. However, no woman can reveal that information to any other. A cheating husband is also
assumed to remain silent about his infidelity. The time comes, and a stranger arrives. He announces that there are
cheating men in the town. On the morning of the 10th day following the stranget’s arrival, some unfaithful men

are kicked out into the street for the first time. How many of them are there?
SOLUTION

It must be 10 husbands kicked out. If there was only 1 cheating husband in the town, there will be 99 women who
know exactly who the cheater is. The 1 remaining woman, who is being cheated on, would have assumed there are
no cheaters. But now that the stranger has confirmed that there is at least one cheater, she realizes that her own
husband must be cheating on her. Now let’s assume there are 2 cheaters in the town. There will be 98 women in
the town who know who the 2 cheaters are. The 2 wives, who are being cheated on, would think that there is only
1 cheater in the town. Since neither of these 2 women know that their husbands are cheaters, they both do not
report their husbands in on the day of the announcement. The next day, when the 2 women see that no husband

was kicked, they realize that there could only be one explanation — both their husbands are cheaters. Thus, on the
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second day, 2 husbands are kicked. Through induction, it can be proved that when this logic is applied to n cheating

husbands, they are all kicked on the n th day after the mayor’s announcement.
Brain Teaser #10

We are given 4 numbers, denoted a, b, ¢, d, which can be multiplied in 6 different ways — a*b, a*c, a*d, b*c, b*d,
c*d. The results of five of these products are know (though not which product corresponds to which) and are: 2,
3,4,5,0.

What is the sixth product?
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